PROFESSIONAL ENGLISH by M. Belogash

UNIT 10 FOREIGN EXCHANGE MARKET
10.1 Getting started.

Trade between countries involves the mutual exchange of
different currencies (or, more usually, bank deposits denominated in
different currencies). For funds to be transported from one country to
another, they have to be converted from the currency of the country of
origin into the currency of the country they are going to. The foreign
exchange market is where this conversion takes place, so it is
instrumental in moving funds between countries. Transactions
conducted in the foreign exchange market determine the rates at which
currencies are exchanged, which in turn determine the cost of
purchasing foreign goods and financial assets.

Discuss the following points:

1. Why do you think exchange rates are highly volatile?

2. Does the exchange rate affect the economy and our daily lives?
Why?

3. When the euro appreciates, are you more likely to drink California
or French wine?

10.2 Look through the following vocabulary notes which will help
you understand the text and discuss the topic.

mutual B3aMMHBINA, 0000 HEIM, OOIIHHA
currency BaJIIOTA, JCHEIKHBIC 3HAKU

to denominate BBIPA)KAaTh, HOMMHHUPOBATH

foreign exchange MHOCTpAHHAas BaJl0Ta

a foreign exchange market | BaroTHBIN PHIHOK

to be instrumental CITy KAl CPEACTBOM JIOCTHIKCHHS
an exchange rate BaJIIOTHBII/00OMEHHBIN KypC




volatile

HEYCTOWYHUBBIN, BOJIATUIIbHBIN

volatility HCYCTOMYMBOCTbH, BOJATUIHHOCTD
the dollar, the euro, the|gommap, eBpo, nuena
yen

to appreciate
appreciation

MOBBIIIATHCS B IICHE
MTOBBILIEHNUE KypCa BaJIFOThI

to depreciate
depreciation

ITOHW>KATHCS B LICHE
MOHM>KEHHUE KypCa BAFOTHI

predominant

peo0Iaaromui, JOMUHUPY IO

spot transaction

KacCOBasg/HAIUYHASA CHEIIKA

spot exchange rate

KYpC «CTIOT»

forward transaction

CpoO4Hasd CACJIKA

forward exchange rate

Kypc «hopBapi»

in the long run

B JIOJITOCPOYHOM MEPCIIEKTUBE

in the short run

B KPATKOCPOYHOU NEPCIICKTUBE

productivity

IMPONU3BOAUTCIIBHOCTD

relative to

[lo cpaBHEHHIO, TI0 COOTHOIICHHIO,
OTHOCHUTEIIBbHBIN KacaTeIbLHO

a determinant

onpeaesomuil hakTop, 1eTEPMUHAHT

preferences IPE IO TCHHUSI

reasoning JOBOJIBI, PACCYKICHUS

Versus 10 CPaBHEHHUIO C

to lag behind OTCTaBaTh, 3aIa3/bIBaTh

a response OTBETHAs PEaKI¥sl, pearnpoOBaHKE
a convention YCIIOBHOC 0003HAYCHHUE

to exhibit JCMOHCTPUPOBATh, MPOSBIATH

money supply

3amnac JeHEeKHOU MacChl

overshooting

YpPOBEHb BaJIFOTHOTO Kypca, HE
COOTBETCTBYIOIIUN MOJIOKEHUIO B
SKOHOMUKE

a correspondent bank

KOPPECIIOHIUPYIOIUM OaHK

d Correspondent account

KOPPECTIOHJCHTCKUN CUET

to transfer ownership

nepeaaBaTh MPaBo COOCTBEHHOCTH

a  foreign exchange | mporHo3 o BaJIIOTHBIX Kypcax
forecast
accurate TOYHBIN

to generate profits

dbopMUpOBATH, TCHEPUPOBATH MPUOBLIH




a country of origin CTpaHa MPOHUCXOXKICHHUS

to engage in 3aHMMAaThLCS YeM-TH00

to rely on 1oJIaraThbCs Ha 9TO-IH00, KOT0-JIH00
10.3 Reading

Why Are Foreign Exchange Rates Important?

There are two Kkinds of exchange rate transactions. The
predominant ones, called spot transactions, involve the immediate
(two-day) exchange of bank deposits. Forward transactions involve
the exchange of bank deposits at some specified future date. The spot
exchange rate is the exchange rate for the spot transaction, and the
forward exchange rate is the exchange rate for the forward
transaction. When a currency increases in value, it experiences
appreciation; when it falls in value and is worth fewer domestic units
of money, it undergoes depreciation.

Exchange rates are important because they affect the relative price
of domestic and foreign goods. The dollar price of French goods to an
American is determined by the interaction of two factors: the price of
French goods in the euro and the euro/dollar exchange rate. When a
country’s currency appreciates (rises in value relative to other
countries), the country’s goods abroad become more expensive and
foreign goods in that country become cheaper (holding domestic
prices constant in the two countries). Conversely, when a country’s
currency depreciates, its goods abroad become cheaper and foreign
goods in that country become more expensive.

Depreciation of a currency makes it easier for domestic
manufacturers to sell goods abroad and makes foreign goods less
competitive in domestic markets.

You cannot go to a centralized location to watch exchange rates
being determined; currencies are not traded on exchanges such as the
New York Stock Exchange. Instead, the foreign exchange market is
organized as an over-the-counter market in which several hundred
dealers (mostly banks) stand ready to buy and sell deposits




denominated in foreign currencies. Because these dealers are in
constant contact, the market is very competitive; in effect, it functions
no differently from a centralized market.

Another important point to make is that while banks, companies,
and governments talk about buying and selling currencies in foreign
exchange markets, they do not take a fistful of dollar bills and sell
them for British pound notes. Rather, most trades involve the buying
and selling of bank deposits denominated in different currencies. The
volume of this market is colossal, exceeding $3 trillion per day.
Trades in the foreign exchange market consist of transactions in
excess of $1 million. We buy foreign currency in the retail market
from dealers such as American Express or from banks. Because retail
prices are higher than wholesale, when we buy foreign exchange, we
obtain fewer units of foreign currency per dollar than banks.

Like the price of any good or asset in a free market, exchange
rates are determined by the interaction of supply and demand. To
simplify our analysis of exchange rates in a free market, we divide it
into two parts. First, we examine how exchange rates are determined
in the long run; then we use our knowledge of the determinants to help
us understand how exchange rates are determined in the short run.

In the long run, four major factors affect the exchange rate:
relative price levels, tariffs and quotas, preferences for domestic
versus foreign goods, and productivity. We examine how each of
these factors affects the exchange rate while holding the others
constant. The basic reasoning proceeds along the following lines:
anything that increases the demand for domestically produced goods
relative to foreign traded goods tends to appreciate the domestic
currency because domestic goods will continue to sell well even when
the value of the domestic currency is higher. Similarly, anything that
increases the demand for foreign goods relative to domestic goods
tends to depreciate the domestic currency because domestic goods will
continue to sell well only if the value of the domestic currency is
lower.



Relative Price Levels In line with PPP theory, when prices of
American goods rise (holding prices of foreign goods constant), the
demand for American goods falls and the dollar tends to depreciate so
that American goods can still sell well. By contrast, if prices of
Japanese goods rise so that the relative prices of American goods fall,
the demand for American goods increases, and the dollar tends to
appreciate because the American goods will continue to sell well even
with a higher value of the domestic currency. In the long run, a rise
in a country’s price level (relative to the foreign price level) causes
its currency to depreciate, and a fall in the country’s relative price
level causes its currency to appreciate.

Trade Barriers Barriers to free trade such as tariffs (taxes on
imported goods) and quotas (restrictions on the quantity of foreign
goods that can be imported) can affect the exchange rate. Increases in
trade barriers and decreases of quotas increase the demand for
domestic goods, and the domestic currency tends to appreciate
because the domestic goods will still sell well even with a higher
value of the domestic unit of currency. Increasing trade barriers
cause a country’s currency to appreciate in the long run.

Preferences for Domestic Versus Foreign Goods Increased
demand for a country’s exports causes its currency to appreciate in
the long run; conversely, increased demand for imports causes the
domestic currency to depreciate.

Productivity When productivity in a country rises, it tends to rise
in its domestic sectors that produce traded goods rather than non-
traded goods. Higher productivity, therefore, is associated with a
decline in the price of domestically produced goods relative to foreign
traded goods. As a result, the demand for domestic goods rises, and
the productivity lags behind that of other countries, its traded goods
become relatively more expensive, and the currency tends to
depreciate. In the long run, as a country becomes more productive
relative to other countries, its currency appreciates.



The trick to figuring out what long-run effect a factor has on an
exchange rate is to remember the following: If a factor increases the
demand for domestic goods relative to foreign goods, the domestic
currency will appreciate; if a factor decreases the relative demand
for domestic goods, the domestic currency will depreciate. See how
this works by explanation what happens to the exchange rate when
any of the factors in Table 1 decreases rather than increases.

Table 1 Factors That Affect Exchange Rates in the Long Run

Factor Change in | Response of the
factor Exchange Rate,
E*

Domestic price level** ) v
Trade barriers** 4 4
Import demand 4 v
Export demand 7 7
Productivity** 4 4

*Units of foreign currency per dollar: 4 indicates domestic currency appreciation; v
depreciation.

**Relative to other countries.

Note: Only increases in the factors are shown; the effects of decreases in the variables on
the exchange rate are the opposite of those indicated in the “Response” column.

Our long-term theory of exchange rate behavior is summarized in
Table 1. We use the convention that the exchange rate E is quoted so
that an appreciation of the currency corresponds to a rise in the
exchange rate. In the case of the United States, it means that we are
quoting the exchange rate as units of foreign currency per dollar,
Exchange rates can be quoted as units of domestic currency per
foreign currency so that an appreciation of the domestic currency is
portrayed as a fall in the exchange rate. The opposite convention is
used in the text here, because it is more intuitive to think of an
appreciation of the domestic currency as a rise in the exchange rate.

Exchange Rates in the Short Run  Factors driving long-run
changes in exchange rates move slowly over time. If we are to



understand why exchange rates exhibit such large changes from day to
day, we must develop a theory of how current exchange rates (spot
exchange rates) are determined in the short run. The key to
understanding it is to recognize that an exchange rate is the price of
domestic assets (bank deposits, bonds, equities, etc.,) denominated in
the foreign currency. Because the exchange rate is the price of one
assert in terms of another, the natural way to investigate the short-run
determination of exchange rates is to use an asset market approach.
However, the long-run determinants also play an important role in the
short-run asset approach. The theory of asset demand suggests that the
most important factor affecting the demand for domestic (dollar)
assets and foreign (euro) assets is the expected return on these assets
relative each other. The key point here is that the relative expected
return on dollar assets is the same whether it is calculated by Francois
in terms of euros or by Al in terms of dollars. Thus, as the relative
expected return on the dollar assets increases, both foreigners and
domestic residents respond in exactly the same way — both will want
to hold more dollar assets and fewer foreign assets.

There are different approaches to analyzing the reasons for
exchange rates to change. The most relevant conclusions can be the
following:

- When domestic real interest rates rise, the domestic currency
appreciates.

- When domestic interest rates rise due to an expected increase in
inflation, the domestic currency depreciates.

- A higher domestic supply causes the domestic currency to
depreciate.

- The exchange rate falls by more in the short run than it does in
the long run when the money supply increases (exchange rate
overshooting), which explains the high volatility of exchange
rates.

- Because expected appreciation of the domestic currency affects
the expected return on foreign deposits, expectations about the



price level, inflation, trade barriers, productivity, import
demand, export demand, and the money supply play important
roles in determining the exchange rate.

When expectations about any of these change, as they do, there
will be an immediate effect on the expected return on foreign deposits
and therefore on the exchange rate. Because expectations of all these
variables change with just about every bit of news that appears, it is
not surprising that the exchange rate is volatile.

10.4 Comprehension

10.4.1 Answer the questions using the active vocabulary
and Unit 10 Glossary.

1. What is a spot transaction ?

2. What is a forward transaction?

3. Define the concepts of ‘appreciation’ and ‘depreciation’.

4. What happens to a country’s goods abroad when a country’s
currency appreciates?

5. Why do you think currencies are not traded on exchanges?
6. Why do you think the foreign exchange market is very
competitive?

7. How are exchange rates determined in the long-run ?

8. Why do you think a rise in a country’s price level causes its
currency to depreciate?

9. What are the major factors that affect the exchange rate in the
long-run?

10. What are the major factors that affect the exchange rate in the
short-run?

11. What is the difference between the exchange rate is
quoted in the U.S. and in the Russian Federation?

12. Why do exchange rates exhibit such large changes from day to
day?

13. What approach is used to investigate the short-run determination
of exchange rates?



14. What is exchange rate overshooting?

15. How do you explain the high volatility of exchange rates?

16. What do you think affects the expectations of all variables?
17. What causes the domestic currency to depreciate?

18. What happens to the domestic currency when domestic real
interest rates rise?

19. What causes the domestic currency to appreciate?

10.4.2 Mark these statements T(true) or F(false) according to the
information in the Text and Unit 10 Glossary. If they are false say
why.

1. Forward transactions involve the immediate (two-day) exchange of
bank deposits.

2. Spot transactions involve the exchange of bank deposits at some
specified future date.

3. Depreciation of a currency makes it easier for domestic
manufacturers to sell goods abroad.

4. Currencies are traded on exchanges and over the counter.

5. Trades in the foreign exchange market consist of transactions in
excess of $1 trillion.

6. The foreign exchange market (FX, or currency market) is a global,
worldwide-decentralized financial market for trading currencies.

7. The foreign exchange market is unique because of its huge trading
volume representing the largest asset class in the world leading to
high liquidity.

8. Long-run determinants don’t play an important role in the short-run
asset approach.

9. The foreign exchange market is the most liquid financial market in
the world.

10. Factors which affect exchange rates in the long-run are
the same as factors which affect exchange rates in the short-
run.


http://en.wikipedia.org/wiki/Liquidity
http://en.wikipedia.org/wiki/Liquidity

11. Exchange rates are always quoted as units of domestic
currency per foreign currency.

12. Exchange rates are always quoted as units of foreign
currency per domestic currency.

13. An exchange rate is the price of domestic assets (bank deposits,
bonds, equities, etc.,) denominated in the foreign currency.

14. Fluctuations inexchange ratesare usually caused by actual
monetary flows as well as by expectations of changes in monetary
flows caused by changes in GDP growth, inflation, interest rates,
budget and trade deficits or surpluses, large cross-border M&A deals
and other macroeconomic conditions.

15. The exchange rate falls by less in the short run than it does in the
long run when the money supply increases.

16. Currencies are traded against one another.

17. The asset market model of exchange rate determination states that
“the exchange rate between two currencies represents the price that
just balances the relative supplies of, and demand for, assets
denominated in those currencies.”

18. When domestic interest rates rise due to an expected decrease in
inflation, the domestic currency depreciates.

19. When domestic real interest rates rise, the domestic currency
depreciates.

10.5 Language practice

10.5.1 Match the English terms in the left-hand column with the
definition in the right-hand column.

1 | Bid price A | A deal with a value date greater than
the spot value date.
2 | Broker B | The forward rate of a foreign

exchange deal based on spot price
plus forward discount/premium.

3 |Cash C | A market position where the client



http://en.wikipedia.org/wiki/Exchange_rates
http://en.wikipedia.org/wiki/Trade_deficits
http://en.wikipedia.org/wiki/M%26A

has sold a currency he does not
already own.

Closed position

The highest price that the seller is
offering for the particular currency at
the moment.

Correspondent bank

The settlement of a transaction by
receipt or tender of a financial
instrument or currency.

Currency risk

the buying and selling of the
currency where the settlement date is
two business days forward.

Dealer

The potential loss that could be
incurred from an adverse movement
in exchange rates.

Delivery

A market position where the Client
has bought a currency they
previously did not own.

Depreciation

The foreign banks representative who
regularly performs services for a
bank which has no branch in the
relevant centre.

10

Exchange rate risk

A market conducted directly between
dealers and principals via a telephone
and computer network rather than a
regulated exchange trading floor.

11

Forward deal

The netted total exposure in a
given currency.

12

Long

Normally refers to an exchange
transaction contracted for settlement
on the day the deal is struck.

13

Outright rate

A transaction that offsets the number
of units in a previous open position.

14

Over the counter

An individual or firm acting as a
principal, rather than as an agent, in
the purchase and /or sale of
securities.

15

Position

An agent, who executes orders to buy




and sell currencies and related
instruments either for a commission
or on a spread.

16 | Short P | A fall in the value of a currency due
to market forces.
17 | Spot Q | The possibility of an unfavorable

change in exchange rates.

10.5.2 Complete the following texts using the suitable words or
phrases from the box.

Text 1
A | debts and claims E |trading in foreign
currency
B |along position F | awide variety of
C | floating exchange |G | adjust
rates
D |total position H | risk exposure

Exchange Risks
Foreign exchange dealing is, as its name implies, the exchange of
the currency of one country for the currency of another. In an era of
(1) , dealing in foreign exchange can be risky. Banks
typically employ (2) currency-hedging techniques to help
shelter their own and their customers’ currency 3) . Banks
(4) are themselves exposed to exchange risks, unless the
(5) neutralize each other. Dealers continually (6)
the bank position in dollars, yen, pounds and other foreign currencies.
They try to avoid both having (7) and being short in any
foreign currency. As long as the (8) balances there is no risk
for the bank.




10.5.3 Complete the text. Replace the Russian words and phrases
by the English equivalents
Exchange of Deposits

Banku kpynneinmux oenexcuvix yenmpos headquartered in New
York, London, Tokyo, and other ¢punancosvie cmonuuvt mupa not
only maintain large inventories of key unocmpannsix eéanrom, but
mopzyrom eanwomoi opyz ¢ opyzom simply through an oomen
oenozumamu. For example, if a major U.S. bank needs to acquire
pounds sterling, it can ceszambcs co céoum KoppecnoHoOupyrowum
opanxom in London and ask that bank nocmasums oononnumenvuyro
cymmy Of sterling to the U.S. bank’s correspondent account. In turn,
the U.S. bank yseauuum oenozum, oenomunuposeannwiii 6 oonnapax
held with it by the London bank. In this way odenseu nukozoa ne
nokuoarom cmpany Of its origin; only deposits denominated in
various currencies have their ownership transferred om oonozo
oepacamens 10 the next.

10.5.4 Text for discussion.

a. Look up the dictionary or Unit 8 Glossary for the
meaning and pronunciation of the following words and
word-combinations and use them to discuss the problems
outlined in the text.

The value of assets on the balance sheet; to engage in trading
foreign exchange; forecasters; international banking; generate
substantial profits; to make errors.

b. Briefly scan the text and outline the list of major
points.

c. Read the text more carefully and comment on the
following items:

- A country is always worse off when its currency is weak.

- A country is always better off when its currency is strong.

- The effect of foreign currency forecasts on a bank’s profitability.



Profiting from Foreign exchange Forecasts

Managers of financial institutions care a great deal about what
foreign exchange rates will be in the future because these rates affect
the value of assets on their balance sheet that are denominated in
foreign currencies. In addition, financial institutions often engage in
trading foreign exchange, both for their own account and for their
customers. Forecasts of future foreign exchange rates can thus have a
big impact on their foreign exchange trading operations.

Managers of financial institutions obtain foreign exchange
forecasts either by hiring their own staff economists to generate them
or by purchasing forecasts from other financial institutions. In
predicting foreign exchange movements, forecasters look at the
factors mentioned in this unit. For example, if they expect domestic
real interest rates to rise, they will predict that the domestic currency
will appreciate; conversely, if they expect domestic inflation to
increase, they will predict that the domestic currency will depreciate.

Managers of financial institutions, particularly those engaged in
international banking, rely on foreign exchange forecasts to make
decisions about which assets denominated in foreign currencies they
should hold.

Accurate foreign exchange rate forecasts can thus help a financial
institution manager generate substantial profits for the institution.
Unfortunately, exchange rate forecasters are no more or less accurate
than other economic forecasters, and they often make large errors.

10.6 Render the passage in English using the English equivalents
of the italicized phrases given in Russian. Express the main idea of
the passage in one sentence.

Topeosns eamomou (forex trading) mnpoucxomur B BHUIC
nanuynolx (Spot) wim cpounwix (forward) omeparuii. Hamuunbie
BaJFOTHBIC OTIEPAIlUU OCYIICCTBIIIOTCS Ha ycaosusix «cnomy (0N SPot
terms), uTo moapa3zymeBaeT pacdyeT Ha BTOPOW pabouMii ICHb TOCIIE



3aKJIFOUYCHHS CICIKH IO Kypcy, 3aUKCHPOBAHHOMY B MOMECHT €€
3aKioueHus. Ecim Bamiora odonowcna 6vime nocmasnena (must be
delivered) B neHp coBepIICHHS CICIKH WIM Ha CICAYIOUUNA ACHb, TO
OHAa OTHOCHUTCS K THIy «oeepratumy (Overnight). Dtum asa Tuma
CIeNoK obwvedunsomes (are combined) mnoHATHEM «KacCOBBIC
CICITIKHY.

baHkM HCIONB3YIOT ONEPALMUA  «CIIOT» JUIS MO KaHUS
MUHHMAaJIBHO HEOOXOIUMEBIX pabouux ocmamkos (Working balances)
Ha cYeTaX B HWHOCTPAaHHBIX OaHkax 6 yersix (with the aim to)
ymenvutenusi (reduce) wszauwxos (surpluses) B omHoi BaoTe H
MOKPBITUST TOTpeOHOCTEN B Apyroi Bamore. C MX MOMOIIbI0 OaHKHU
peeyaupyiom (adjust) cBorO BaIIOTHYIO MO3UIIUIO, ¥moObl uzbexicams
(to avoid) HemoKpBITBEIX OCTAaTKOB Ha cueTax. HecMOTps Ha KOPOTKHUMH
CPOK TIOCTaBKH MHOCTPAHHOM BaJIOTHI, Konmpazenmsl (COUNterparts)
necym samomusiii puck (are exposed to exchange risks) u mo sroi
CHIeJIKe, TaK KaK B YCIOBHSX niasaowux seamnomuulx kypcos (floating
exchange rates) kypc moxker cuibHO kozebamwvces (fluctuate) u
U3MEHHTHCS JIaXKe 3a J1Ba paObOUYMX JHS.

BamoTHBIE CHCIKH, pacuem no KOMoOpbviM NPou3800umcs Ooiee
yem uepes 0sa pabouux ous (With the settlement in more than two
working days) mocne ux 3aKJIIOUeHHUS, ¥ TIPH 3TOM 00y Cla61U8aemcs
(is fixed) He ToNBKO CPOK, HO U caMa cyMMa U caM Kypc. Ha3piBarorcs
CpOUYHBbIMU ((POpBapPAHBIMH).

B Oupowcesvix  kKomuposouHvlx  OremeHsAX — NYOJIUKYemcs
(exchange quotations provide for) kypc s CHEIOK «CIIOT» H
npemuu unu ckuoxu (premiums or discounts) mis ompeneacHHUs
Kypca o ciaeiakaM «gopBapa» Ha pa3Hble cpoku. Ecim Baiora 1o
caenke «dopBapa» KOTHPYETCS TOpOXKE, 4YeM MpU HEMEIJICHHON
IIOCTaBKEC Ha YCJIOBHSX «CIOT», TO OHA KOTUPYETCS C IPEMHCH.
Ckuaka Wiad AUCKOHT O3HadaeT obopammuoe (the opposite), cpounwiii
Kypc, 6 komopom yumena npemusi unu ckuoka (@ forward rate with a
premium or a discount), umeHyercs KypcoMm «aytpaity. Ilpu
NPEMHUHY BaJIFOTa Ha CPOK JOPOIXKE, YeM HATUUHBIN Kype, IPH CKUIKE —



nemresiie. mes snauenue (the value) mpemum Wiu JUCKOHTA, BBI
BBIUMCIISIETE KYPC «ayTpanTy.

CpouHble CHCIKH Mmocym noopaszoeismscs Ha (Can  be
categorized into) caenku ¢ «ayTpalTOM» - C YCIOBHEM IOCTaBKHU
BaJIOThI Ha onpedenennyio oamy (0N a certain date), u caenku c
«OTIMOHOMY» - C YCIOBHEM He(UKCHpOBaHHOW mocTaBku. OmHa u3
CTOpPOH IO OMNIMOHHOW CJEJIKE HMMEET NpaBO BbIOMpATh sl ce0s
HauOoJiee BBITOJIHBIC YCIIOBHS HCHOJHEHUS OO0s3aTeNbCTB. 3a 3TO
IpaBO BTOpas CTOPOHA IMoOJy4aeT mnpemuio. Lleapio 3TUX CHEIoK
sBisgercs cmpaxosanue (hedging) mnocTyImuieHME W IUIaTEXEH B
Bajgtote om eamomuoco pucka (from exchange risks). K cpounsiM
OTHOCATCS TaK)Ke CACIKH THIa «ceony (Swap), MpeacTaBiIsIONIne
co00 KOMOMHAITMIO ONepalluii «CIOT» U IMPOCTol «hopBapay. OTH
onepanuu yAoOHbI JjIsi OaHKOB TEM, YTO OHU HE CO3AI0T OMKPbLIMOU
nozuyuu (Uuncovered position) (MOKyIKa MOKPBIBAETCSA MPOIAXKEH),
BpEMEHHO oOOecIeunBaeT HEOOXOIUMOM BalOTOM 0e3 pucka,
CBsI3aHHOTO ¢ Kosnebanusimu kypca (exchange rate fluctuations).



	The netted total exposure in a given currency. 

